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Risk / return ratio
Low High

Investment objective and policy
BL-European Smaller Companies invests up to 80%
of its net assets in shares of small and mid-cap
European companies. The companies selected have
high profitability due to exploiting their competitive
advantage and offer favorable development prospects.
In addition, they have a sound financial position and
feature low levels of capital intensity. Management
decisions will be based on strict valuation and quality
criteria.

Portfolio manager comments
After share price rises at the beginning of the year,
the second quarter proved more subdued. The small
and mid-cap indices ended very slightly down. The fund
matched this trend and ended the second quarter down
0.16%. The composition of the portfolio changed during
the quarter. The manager introduced six new companies.
These included Belgian companies Retail Estates and
Biocartis. Retail Estates specialises in leasing edge-of-
town retail sites in Belgium. With long experience in this
area, the company has managed to achieve a historic
occupancy rate of over 95%. Biocartis has developed
a diagnostic tool for clinical laboratories. The beauty
of its business model lies in the cartridges needed for
the tests and the company receives royalties for every
test conducted. The manager also introduced two UK
companies: Stock Spirits and Jimmy Choo. Stocks Spirits
is the leader on the spirits market in Eastern Europe.
It has an attractive valuation over a three-year horizon,
following the near -50% slump in its share price largely
due to a downturn in demand. Jimmy Choo is a luxury
shoe designer, operating mainly on markets in the United
States, Europe and Japan. The company's strategy is
focusing on future growth in Asia which the luxury shoe
market has only just begun to penetrate. After a structural
investment period, the company has the potential to grow
its margins significantly in the future. The other two new
entrants are Norma Group and Applus. Norma Group
is a German company which produces clamps and
connectors, mainly for the automotive sector. Norma's
margin and growth are sustained by sector trends, the
reduction in gas emissions and increased cabling in cars.
Applus is a Spanish company operating in inspection,
verification and certification, a sector benefiting from
appreciable structural growth. Applus' negative stock
market performance since June 2014 is due to its
significant exposure to oil-related sectors. Once the price
per barrel stabilised at the beginning of the second
quarter, the manager took advantage of the share's
attractive valuation to open a position. On the sell side,
nine stocks exited the portfolio. Plastic Omnium and
Kion were sold because their stock market capitalisation
had reached the portfolio's investment policy limits.
Tarkett, Pfeiffer Vacuum, Vilmorin and LPKF Laser were
sold following disappointing development prospects. The
position in Gaussin was sold due to negative news about
the company's future direction. Domino Printing and
Sorin also left the portfolio after their respective mergers.

Management company :
BLI - Banque de Luxembourg Investments S.A.

Countries of registration
AT, BE, CH, DE, DK, ES, FI, FR, GB, IT, LU, NL, NO,
SE, SG

NAV publications
Fundinfo.com

BL European Smaller Companies
Equity funds Last updated on 02/10/2015

Minimum investment horizon: > 10 years

Performance in EUR
BL EUROPEAN SMALLER COMPANIES = BENCHMARK¹ =

Annualised performance since launch (20/11/2012) : + 11,25 %
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1 = Europe Small-Cap Equity (EUR)

Since
01/01/2015

2014 2013 --- --- --- Since
launch

Fund 7,13 % 6,90 % 17,57 % --- --- --- 34,82 %

Benchmark¹ 15,20 % 5,07 % 29,97 % --- --- --- 59,24 %

Portfolio breakdown
Asset breakdown
Equities 94,43 %

Cash 5,57 %

Top holdings
Ontex Group NV 4,53 %

Norma Group SE Namen 4,48 %

Britvic PLC 3,90 %

Dignity PLC 3,55 %

Alent PLC 3,41 %

Currency breakdown
EUR 46,21 %

GBP 35,32 %

CHF 14,98 %

SEK 2,91 %

USD 0,57 %

Fund information

Launch date 20/11/2012

Currency EUR

Net assets (Mio) EUR 198,44

NAV calculation Every business day

NAV CAP (30/09/2015) EUR 134,55

NAV DIS (30/09/2015) EUR 133,17

Ongoing Charges 1,38 %

Management fee 1,00 %

Subscription fee max. 5,00 %

Redemption fee 0,00 %

ISIN CAP LU0832875438

ISIN DIS LU0832875354

BL is a SICAV governed by Luxembourg law and managed by Banque de Luxembourg. The information in this document
is provided for information purposes only, and shall only be valid at the time it is given. It shall not be construed as legal
or tax advice, nor shall it be construed as a solicitation to buy or a recommendation to invest. No guarantee is provided
as to the accuracy or exhaustiveness of this information. The Bank shall not be held liable for the future performance
of these securities, nor shall it be held liable by such information or by decisions that a person may take on the basis of
such information. Potentially interested parties must carefully consider the appropriateness of their investments to their
specific situation and ensure that they understand the risks involved in their investment decisions. Subscriptions to the funds
described in this document shall only be accepted on the basis of the latest prospectus, and the most recent semi-annual
or annual reports. --- Tax on securities transactions capitalisation shares on redemption or switches made by the Belgian
branch: 1.32% (max 2000 EUR).


